March 5, 2008
N.J. property taxes rose 5.4 percent in 2007

By TOM HESTER Jr.
Associated Press 
New Jersey's highest-in-the-nation property taxes increased by 5.4 percent last year.
That's more than a cap meant to keep such increases at 4 percent, but also is the lowest increase since 2003.
The state Community Affairs Department figures issued Tuesday show the average residential property tax increased to $6,796 last year, up $350 from 2006.
Property taxes in Burlington, Camden and Gloucester counties averaged about $1,300 less than the statewide figure, although there were some communities whose taxes were higher than the state average. Those municipalities included Chesterfield, Medford, Medford Lakes, Moorestown, Riverton, Shamong and Springfield in Burlington County; Cherry Hill, Haddonfield, Haddon Heights, Tavistock and Voorhees in Camden County; and Harrison, South Harrison, Wenonah and Woolwich in Gloucester County.
The 5.4 percent tax hike comes after lawmakers and Gov. Jon S. Corzine imposed a new cap last year meant to keep property tax increases at 4 percent. The cap, though, exempted costs for state aid cuts, health care, debt and pension contributions, so it wasn't a strict limit.
The 5.4 percent boost is the lowest since a 4.5 percent increase in 2003. Property taxes rose 7.2 percent in 2004 and 2005 and by 7 percent in 2006.
Speaking Tuesday before the figures were released, Corzine credited the new cap with keeping property tax increases lower and predicted it would continue to help.
"I think we'll see (increases) under that levy as we go forward," Corzine said.
Corzine also said a new comptroller -- appointed to investigate wasteful government spending and government worker benefit reforms -- would help keep property tax increases in check in coming years.
The state sent property tax rebates last year to about 2 million households that averaged $1,051, an increase of $700 from 2006.
But as part of his plan to cut state spending by $2.7 billion, Corzine has proposed cutting rebates for households earning between $100,000 and $150,000 to $665. They received $960 last year.
Households earning between $150,000 and $250,000 would get nothing under Corzine's proposal. They got $745 last year.
Meanwhile, households earning up to $100,000 would still get rebates averaging $1,115.
Corzine has proposed increasing state school aid by $550 million, but also wants a 10.5 percent cut in aid to municipalities. That includes decreasing aid to communities with less than 10,000 residents and eliminating aid for those with less than 5,000 residents to entice them to share services or merge with larger municipalities.
If that plan is adopted, Bill Dressel of the New Jersey League of Municipalities said "things will automatically get considerably tougher" for residents living in such communities, especially senior and disabled citizens on fixed incomes and young families.
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